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POLLUTION OF STREAMS LEGISLATION 


The Manufacturers Association of Connecticut went on record years 
ago in favor of legislation which would have the effect of correcting ex- 
isting pollution evils. At the 1923-session of the Connecticut General 
Assembly it supported a bill recommended by the Commission to Investi- 
gate the Pollution of Streams, created by the 1921 session of the Assembly 
During the present session the Association has introduced a bill which 
it believes contains all the important stipulations which are necessary to 
bring about the desired results. ‘This bill recognizes that there are four 
types of violators, industry, the state, the municipality, and the individ- 
ual. Further, the Association has stood and will continue to stand upon 
the principle that eliminatable pollution should cease and that all vio- 
lators should be held responsible. 


The Association is not committed to the bill which it has intro- 
duced. It will suport any legislation which recognizes the four classes of 
violators and which also recognizes the fact that all types of pollution 
are not capable of elimination. It is the earnest desire of the Associa- 
tion that the 1925 session of the Connecticut General Assembly shall enact 
into law a measure which will react to the benefit of all the people of 


the state. 


In this case, as in all cases, the Association is opposed to class leg- 
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CONNECTICUT INDUSTRY 5 


THE PROPOSED SUBSTITUTE FOR THE 
~ PERSONAL PROPERTY TAX 


By 


Frep R. Faircuitp, Yale University, ‘Taxation Advisor to the Association 


There is now pending before the Legislature 

. bill to impose a tax upon the gross income 
of manufacturers, merchants, and traders in 
lieu of the existing ad-valorem tax upon the 
personal property employed in the conduct of 
such businesses. The bill 
is at present only in skele- 
ton form, but it is under- 
stood that it will later be 
redrafted in order to carry 
out the ideas of the Tax 
Commissioner, which he 
presented in a general way | 
in his article in the Jan- 


bers 


uary number of Connecti- | 
cut Industry. Even with | 
this article before one, 


it is evident that many es- | 
sential details of the pro- 
posal have not been worked 
out. In commenting upon 
Mr. Blodgett’s plan, I shall 
therefore take the liberty 
of making what I consider 
reasonable assumptions at 
various points where the 
plan as thus far announced = ||__——--—- 





HE attention of all mem- |, 
is particularly di- | 
rected to this article by Pro- || 
fessor Fairchild. 


HE necessity of immedi- 
ate and careful considera- 
|| tion by all manufacturers of 
the possible effect of such 
changes in the tax laws as 
have been suggested by Com- 
missioner Blodgett, is of para- 
mount importance and the As- 
sociation’s Committee on Fi- 


these companies would be included. If the 
legislature is to do away with the ad-valorem 
tax upon personal property employed in bus- 
iness, it would appear to be the course of wis- 
dow to go the whole length and take in prac- 
tically all business enter- 
prises which are now taxed 
upon personal property. 
The bill evidently is not in- 
tended to apply to the pub- 


lic service corporations 
(railroad, street railway, 
telephone, telegraph, ex- 


press and car companies) 
or to the financial corpora- 
tions (banks, savings banks, 
and insurance companies), 
since these corporations are 
not now subject to the local 
property tax upon their per- 
sonal property. I shall as- 
sume, therefore, that the 
bill applies to (1) miscell- 








is silent, while recognizing 
fully that my assumptions may not all be in 
agreement with what Mr. Blodgett now has 
or may later have in mind, for it is quite ob- 
vious that so far-reaching a plan as this will 
require much patient expert thought before it 
is worked out and perfected in all its details. 
Just what taxpayers are to be included in 
the application of the proposed law is not 
clear. It is to be presumed, however, that 
it will apply, first, to the general group. of 
manufacturing and mercantile corporations 
known as “ miscellaneous corporations ”’; i. e., 
all those which are now subject to the two 
per cent state tax on net income. That it 
will also apply to all unincorporated manufac- 
turing and mercantile enterprises, which are 
subject to the present state tax on gross income, 
is likewise a fair assumption. Whether it will 
apply also to the local public utilities; i. e., 
water, gas, electric and power companies, which 
are now taxed by the state upon their gross 
income, is not clear. I should suppose that 


suggestions of members. | unincorporated manufac- 
turing and mercantile eri- 
a tate terprises, and (3) local 


public utility corporations. 

The real heart of any tax measure is the 
rate. All that the bill vouchsafes us on this 
point is the comforting assurance that there 
is to be a gross income tax at “a low rate”’ 
Now human nature is of such frailty that the 
possibility of a dispute over what is “a low 
rate’”’ of taxation is not inconceivable. For- 
tunately Mr. Blodgett has made his position 
quite clear, in his article in Connecticut In- 
dustry in these words: “It should be un- 
derstood that this is not an additional tax. 
It is not intended that any additional tax 
burden will be imposed. It is intended to re- 
lieve local taxing officials from duties which 
here or elsewhere they have been unable to 
perform.” The problem of the rate resolves 
itself into the discovery of that rate which, ap- 
plied to the gross income (or perhaps gross 
sales) of the taxpayers concerned, will yield ap- 
proximately the same revenue as is now ob- 
tained by the towns of the state from the ad- 
valorem tax upon the personal property of 
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such taxpayers. To solve this problem is by 
no means an impossible task, and I am now en- 
gaged upon an investigation which, when com- 
pleted, will I believe enable us to determine the 
required average rate with a fair degree of ac- 
curacy. 

In connection with the rate there arises, how- 
ever, an important question of policy. Shall 
the rate be uniform for the whole state, as 
appears to be the intent of the present bill, 
or shall each town be given authority to fix 
its own rate as it now fixes the rate of the 
property tax. A moment’s consideration will 
convince us that we are here confronted with 
a dilemma, either horn of which threatens se- 
rious consequences. 

Consider the first alternative and, in order 
to make the situation clear, let us set up a 
hypothetical case with assumed figures. Let 
it be assumed that investigation has deter- 
mined that, taking the state as a whole, a 
tax on gross income at the rate of 3/10 of 
one per cent would yield about the same rev- 
enue as is now being obtained by the towns 
from the tax on the personal property of bus- 
iness enterprises. That rate would presumably 
be put in the statute to be applied to the whole 
state. Now let us suppose that two selected 
towns find themselves in the condition indicated 
by the following statement. 


Town A Town B 
Personal property exempted ....... $10,000,000 $10,000,000 
SWE CAE PONE i is ciensenudssane 30 mills 15 mills 
Tax revenue sacrificed ............ $300,000 $150,000 
Gross income taxable ............. $70,000,000 $70,000,000 
Gross income tax @ .3% ........ $210,000 $210,000 


It is evident that the business interests of 
these two towns will now be taxed on an equal- 
ity, whereas formerly those in town A were 
taxed twice as heavily as those in town B. 
This may at first sight appear a desirable re- 
sult. It will certainly appear so to the bus- 
iness interests of town A, though it may be 
doubted if those of town B will look upon 
the result with equal satisfaction. And it is 
also likely that the other taxpayers of town 
B will be far from pleased on finding them- 
selves called upon to submit to a higher prop- 
erty tax rate in order to make up the $90,000 
lost through the change in the method of tax- 
ing business property. ‘The fact is that the 
inequality of tax burdens in A and B were 
due to local conditions, over which the state 
had little or no control. Presumably town 
A has heavy needs for town services together 
with only moderate wealth of its citizens. 
Town B is a wealthy town with relatively mod- 
erate needs. Town B can therefore get on 
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nicely with a tax rate of only half what is 
required by A. This example, though purely 
hypothetical, is by no means extreme. Many 
Connecticut towns have tax rates below 15 
mills; several have rates above 25 mills and one 
has a rate over 33 mills. Where a town is 
so unfortunate as to require a heavy tax rate, 
it is only fair that all taxable interests in the 
town should share the burden, as it is equally 
fair that the advantage of light taxation should 
be equally shared by all taxpayers in the for- 
tunate town which gets on with a low rate. 
But, it may be objected, perhaps the difference 
is due to an inefficient and corrupt government 
in one town and an honest and efficient govern- 
ment in the other. Even so, there appears no 
reason why all taxpayers in the first town 
should not pay the penalty of bad local gov- 
ernment, nor why all should not share in 
the benefits of good government in a town 
which achieves it. 

The gross income tax at a uniform state 
rate means that certain taxable interests are 
relieved of part of the burden of local gov- 
ernment in those towns where the burden is 
unusually heavy, whereas the same class of 
taxpayers is in part deprived of the advantage 
of light taxation in towns with an unusually 
low tax rate. The situation becomes still 
clearer if we suppose that tax rates change 
after the new system has gone into effect. Let 
us assume that town A finds it necessary to 
obtain additional revenue. Nothing can be 
done to compel an increased contribution from 
the gross income tax. The whole increase must 
be obtained by an addition to the already heavy 
rate of the property tax, thus further intensify- 
ing the inequality between the different taxable 
interests of the town. If town B should find 
it possible to reduce the tax rate, all of the ad- 
vantage would go to the owners of taxable 
property, while the business interests already 
taxed excessiv ely have nothing to gain from 
their town’s improved condition so far as the 
tax on their personal property is concerned. 
It is hard to see how such discrimination be- 
tween the taxable interests of the town can 
be justified. 

Now let us suppose that, in order to avoid 
the injustice of the flat state rate, we turn 
to the other extreme and give the towns the 
same freedom to determine the rate of the 
gross income tax which they now possess with 
respect to the property tax rate. Discrimina- 
tion is no longer forced upon the towns by 
the law, but there is no guarantee that discrim- 
ination will be avoided. It is conceivable that 


Marcu, 1925 


each town would now undertake to fix a rate 
on gross income which would be in fair rela- 
tion to the property tax rate and on the oc- 
casion of future changes in the latter rate 
would make corres- 


ponding changesinthe 


gross income rate, in 
order to hold the bal- 
ance equal between the 
two classes of taxpay- 
ers. This delightful 
state of affairs is in- 
deed conceivable,. but 
one does not have to 
be a callous cynic to 
regard it as highly im- 
probable. The town 
would now have two 
tax rates to determine 
each year, and pol- 
itical considerations 
could scarcely be kept 
out of the decision. 
Where the business in- 
terests were weak pol- || 
itically, we should ex- 
pect to find a high rate 
of tax on gross income _ || 
in order to relieve the || 








owners of real estate. || ERs eet eren may be the require- || 
ments upon this session of the 
General Assembly none takes preced- 
ence over our manifest duty to leave 
the state as sound finahcially as we find 
it. If this object can be accomplished 
without impeding the work of any of 
our departments or institutions, 
further reduction in taxes effected by 
the practice of rigid economy, a note- 
worthy advance will have been made.” 


In those towns where 
the business interests 
were influential the re- 
verse might be the 
case. Such _ political 
discriminations would 
probably be worse 
than the automatic dis- 
crimination which 
would be forced by 
uniform state rate. 

In my opinion it is 
not necessary to accept 
either of the disagree- 
able horns of the dil- 
emma and I should like 
to suggest a different 
solution of the rate 











JOHN H. TRUMBULL | 


Governor of Connecticut and President of the 
Trumbull Electric Manufacturing Company 


Extracts from the Governor’s Message || ever 


““-* PPLICATION to the state gov- be 

ernment of the same principles || 
which govern successful private enter- 
prise is a prerequisite.” 
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3 mills. Now the average rate of the property 
tax throughout the state, on the lists of 1923 
(the latest available figure) is 21 mills. On 
the average, then, a rate of 3 mills on gross 

income would, on our 
| assumption, yield 
about the same reve- 
nue as a rate of 21 
mills on the personal 
property which is to be 
exempted. Now let us 
| suppose that the legis- 
lature writes that ratio 
3/21, or 1/7 into the 
law. That means that 
the rate of the tax up- 
|| on gross income will be 
fixed for each town at 
1/7 of whatever rate 
the town is at the time 
| imposing upon proper- 
| ty. The towns will of 
course retain their 
present freedom to 
|| change their property 
tax rates, but when- 
a town increases 
| or decreases its prop- 
erty tax rate, it will be 
required to make ex- 
actly corresponding 
change in the rate of 
the gross income tax. 

To return to our nu- 
merical example, town 
A, with a property tax 
rate of 33 mills would 
have a rate of 4 2/7 
mills on gross income, 
whereas town B’s rate 
would be 2 1/7 mills. 
The gross income tax 
paid in town A would 
$300,000, and in 
town B, $150,000, ex- 
actly the same as the 
tax formerly paid on 
the personal property 


and 








problem. Suppose, 
again, that investiga- 
tion has determined that, taking the state 
as a whole, a certain rate upon gross income 
will yield approximately the same revenue 
as is now obtained in all the towns through the 
ad-valorem tax upon the personal property of 
business. To have a concrete case, let us as- 
sume that this rate is 3/10 of one per cent, or 





now exempted. Of 
course this exact agree- 
ment is the result of my numerical example, 
in which the relation between the assessed 
value of personal property and the amount 
of gross income in each town was assumed 
to be the same as for the state as a whole. 
In the actual case such exact agreement 
would of course not be found, but there 
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would be approximate agreement in most 
towns, except where there was a material in- 
equality in the assessment of business personalty 
as compared with other property, a point to 
which I shall return presently. If town A 
should find it necessary to secure more rev- 
enue, it would determine its own property tax 


rate, say 32 mills, and the gross income rate 
would automatically rise in proportion, be- 
coming 4 4/7 mills. A reduction in rates 


would work in the same way. The different tax- 
able interests would share alike in the pros- 
perity or adversity of their respective towns. 
There would be diversity of rates among the 
towns, just as there now is in respect to the 
property tax, due to local conditions. Other- 
wise there would be equality, on account of 
the uniform ratio tying together the two rates 
everywhere throughout the state. 

This brings me back to the point mentioned 
above. It may well happen that the business 
interests of a given town are now bearing a 
heavy burden of taxation upon their personal 
property, not merely because of a heavy town 
tax rate but because the town’s assessors have 


discriminated against such property as com- 
pared with other taxable property. One of 
the features of the suggestion which I am 


offering is that such inequalities would be 
ironed out. Returning to our numerical il- 
lustration, let us suppose that another town, 
C, is. in the same situation as town A ex- 
cept that business personal property, actually 
worth no more than in A, has been unjustly as- 
sessed at $15,000,000. The ad-valorem tax 
on this property is $450,000, 50% higher than 
it would be with a fair assessment. ‘The sub- 
stitution of the tax on gross income, with a rate 
tied to the property tax by a ratio based on 
average state conditions instead of on the un- 
just situation of this particular town, would 
not perpetuate that inequality, but would raise 
a tax of $300,000, the same as paid in another 
town with similar conditions. 

On the side of general administration I can 
find no serious difficulties in Mr. Blodgett’s 
proposal. I assume that at least the assess- 
ment of the tax will be entirely in the hands 
of the Tax Commissioner. Local assessment 
would certainly break down and make the new 
tax just as great a farce as the present taxa- 
tion of personal property. The Tax Commis- 
sioner should determine the amount of each 
taxpayer's taxable gross income and should al- 
locate the income to the respective towns in 
every case in which more than one town was 
concerned. He might then certify the assess- 
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ment lists to the respective towns and leave it 
to them to apply their rates, determine the 
amount of the tax, and collect. Or the Tax 
Commissioner might ascertain the tax rates 
of the several towns, and himself determine the 
amount of each taxpayer’s tax, collect, and re- 
mit to the respective towns. The latter is 
probably the better alternative. 

The information necessary for assessment 
would be easily obtained ; in fact it is already 
virtually in the possession of the Tax Commis- 
sioner. The local public utilities and the un- 
incorporated manufacturers and merchants are 
now subject to a state tax on gross income, and 
the miscellaneous corporations, now taxable on 
their net income, are required to report their 
gross income to the Tax Commissioner. What- 
ever were the basis of apportioning the tax 
between the several towns, the necessary in- 
formation is either already in the possession 
of the Tax Commissioner or could be easily 
secured. The bill must finally contain a con- 
siderable amount of administrative detail, but 
this will involve, I believe, no serious or diffi- 
cult questions of principle. 

I come now to the question of the funda- 
mental merits of the plan. Does it deserve 
the support of the taxpayers and citizens of 
the state? As a first step toward answering 
this question, I have no hesitation in affirming 
that the existing situation in the taxation of 
personal property has for many years been so 
utterly vicious that it is difficult to imagine any 
serious substitute which would not be an im- 
provement. ‘The present proposal is to be 
judged, not by the scale of perfection, which 
is never attained in human affairs, but by com- 
parison with the present situation and with 
other possible substitutes. As to the first com- 
parison, I believe Mr. Blodgett’s plan has the 
verdict without going to trial. Is it, however, 
the best possible solution of our problem? 

The principal question here has to do with 
the relative merits of gross earnings and net 
earnings as the tax base. Against the gross 
earnings base may be urged the objection that 
large gross income may accompany large ex- 
penses, with resulting net income small or even 
entirely lacking. It seems a hardship for a 
business which has made no net income or ac- 
tually suffered loss to have to pay a heavy tax 
because forsooth its gross income was large. 
A tax measured by net income would be more 
in proportion to ability to pay and less harsh 
upon the unsuccessful enterprise. All of this 
is true. But there is something to be said on 
the other side. This plan is proposed as a 
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substitute for the property tax, and the prop- 
erty tax is no more closely related to net in- 
come and tax-paying ability than the gross in- 
come tax. Also it must be remembered that the 
towns must have a fairly regular income, and 
this will preclude the exclusive adoption of the 
net income basis of taxation. As step by step 
we substitute net income for the property basis 
the towns will find their revenues more and 
more variable because subject to the fluctuations 
of business prosperity. Yet town functions 
must go on whether business flourishes or not. 
We have here a fundamental issue between net 
earnings and gross earnings, with advantages 
and defects present on each side and with room 
for honest difference of opinion upon any par- 
ticular case. 


A word on the important question of con- 
stitutionality is perhaps not out of place. It 
has been fully established that any tax which 
imposes a burden upon inter-state commerce 
is in violation of the constitution of the United 
States and therefore void. A tax may, how- 
ever, be imposed measured by the earnings 
from interstate commerce, provided it is an 
exclusive tax in lieu of a tax on property and 
so drawn, as to rate and apportionment of 
interstate earnings, as not to be heavier than 
a tax upon the property within the state levied 
on the same basis as other taxable property. 
The present Connecticut taxes on the gross 
earnings of railroads, street railways, telephone, 
telegraph, express, and car companies were 
carefully drawn to meet all these conditions, 
and their constitutionality has never been ques- 
tioned. There is very serious question, how- 
ever, of the constitutionality of a tax on the 
gross income of manufacturing and mercantile 
concerns doing an interstate business, when 
levied in addition to a property tax upon real 
estate and, in certain cases, also a tax on 
net earnings. The present Connecticut tax upon 
unincorporated manufacturing and mercantile 
concerns is, it is true, such a tax. Its consti- 
tutionality has thus far not been brought into 
question, probably because few unincorporated 
concerns have any extensive interstate business 
and because the rate is so low (1 mill or 1/4 
mill) as to make it not worth while to raise 
the point. But there are many Connecticut 
manufacturing corporations which do a large 
interstate business, and some of these might 
find it well worth their while to challenge Mr. 
Blodgett’s gross income tax. This is a point 
which will need to be carefully considered. 

I have just one more problem to raise. In 
some industries, brass manufacture, for ex- 
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ample, the cost of raw materials represents a 
very considerable part of the gross receipts 
from the sale of the finished product. In such 
a case it might prove worth while for a large 
concern to organize a corporation in a neigh- 
boring state, which foreign corporation would 
hold title to the materials, send them in to 
Connecticut to be fabricated by the Connecticut 
concern, and have the finished product returned 
to the foreign corporation. The gross income 
of the Connecticut concern might thus largely 
vanish, being at the maximum not much more 
than the labor cost of the finished product. 
Other devices similar to this will at once sug- 
gest themselves, and I scarcely need to go 
further into the technical elaboration of this 
point, upon which the readers of Connecticut 
Industry are far more competent to judge 
than I. Suffice it to suggest that here is 
another point upon which careful expert con- 
sideration is required. 

In conclusion I wish to express appreciation 
of the intelligent and courageous way in which 
the Tax Commissioner of Connecticut has 
grasped the crying problem of the taxation of 
business personal property, as he has previously 
tackled the problem of the assessment of real 
estate. I have sought to set forth certain im- 
portant aspects of his proposed reform. I 
have occupied a strictly scientific standpoint, 
and what I have written may doubtless be used 
by both the friends and the enemies of the 
present bill. I have not myself taken a stand 
either for or against it. That cannot safely 
be done until the final bill is before us in all 
its details. I may say, however, that I be- 
lieve the people of Connecticut have before 
them an honest attempt to remedy a disgrace- 
ful tax situation and a plan which, when care- 
fully drawn as to all its details, can be effec- 
tively opposed only by offering something still 
better. 


The bill under discussion in the above ar- 
ticle (H. B. 556) has, at the time of going 
to press, been scheduled for hearing before 
the Finance Committee on Wednesday, March 
IT. 

The time is therefore short in which to se- 
cure opinions and members are asked not to 
delay in giving some thought to the matter and 
advising the Association of their conclusions. 

We assume that all members are familiar 
with the Tax Commissioner’s proposal, pub- 
lished in the January issue of Connecticut In- 
dustry. Should any member desire an extra 
copy of this it will be sent on request. 








THE RIGHT TO STRIKE 


Much loose thinking and even more vague 
talking has characterized discussions on the 
right of workmen to strike. Restricting this 
right even slightly by injunction or other means 
has met with vigorous opposition on the ground 
that it would condemn the workman to a sort 
of slavery. The withdrawal of this privilege, 
it is said, would result in holding men to 
their jobs with chains as strong as the bonds 
of feudal serfdom. Like other subjects in in- 
dustrial economics, the interpretation thus put 
on the action of those who would seek to limit 
the indiscriminate abandonment of employ- 
ment, some of which is necessary for common 
weal, is distorted by illogical reasoning. 

A strike is commonly regarded as a refusal 
either individual or collective to enter on a 
contract of labor or to continue in an employ- 
ment already held. It is more than that — 
much more. No group, no matter how liberally 
they may construe the rights of employers, has 
ever attempted to restrict the right to strike 
in the sense that they would hold the work- 
man to his present job or prevent his accept- 
ing alternative employment. 

A strike is much more than a mere refusal 
to accept the terms of a contract of labor. It 
is a premeditated withdrawal by an individual, 
or a concerted withdrawal by a body of work- 
men from their several jobs with the avowed 
purpose of returning to the same job under 
better conditions, be they increased wages, re- 
duction of hours, or improved environment. 
The retention of the old job is the very essence 
of a strike, and this fact must be borne in mind 
by anyone who attempts to get at the root of 
the questions of justice involved. Nor is this 
conception of the question a mere matter of 
phraseology. ‘The workers themselves recog- 
nize it implicitly, although they may not com- 
mit themselves to it in so many words. A 
successful strike, in the opinion of the workman, 
is one in which the old job is retained under 
better conditions. Labor organizations con- 
sider the strike to have failed if the old job 
is not retained, even though other better em- 
ployment has been obtained. The correctness 
of this conception is further emphasized by the 
attitude of strikers towards workers brought 
in to replace them. If a strike were simply 
a withdrawal from work because of dissatis- 
faction with existing conditions, the implication 
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is that the strikers would be content to have 
their places filled by others who might be sat- 
isfied with the conditions of employment which 
they saw fit to leave. Industrial history shows 
how far that is from the actual facts. Strikers 
as a rule not only withdraw from their jobs, 
but endeavor with varying degrees of passivity 
or violence to prevent others from replacing 
them on any terms whatsoever. A strike is 
making satisfactory progress in the estimation 
of the workers concerned when no attempt is 
made to fill the vacant places, but instead there 
ensues a period of negotiation or at least a 
period of dull waiting in the nature of an 
endurance contest. 

Vithout a full knowledge of all its implica- 
tions, one cannot hope to have a true under- 
standing of the questions of justice involved. 
Particularly is this true in the case of employ- 
ment on the continuity of which public wel- 
fare depends to some degree as in the case of 
workers employed in supplying essential com- 
modities, be they fuel, food or transportation. 
l‘urthermore, the strike as a fighting move be- 
comes a weapon of doubtful morality, when, as 
in the case of those employed in public serv- 
ice, the corresponding right of the employer 
to discharge is hemmed about with restrictions 
of various sorts, while the certainty of continu- 
ous employment is enjoyed to a greater degree 
than in a strictly private enterprise. 


SOLICITORS 


At the recent meeting of the Connecticut 
Industrial Council it developed that solicitors 
representing various projects, some of which 
are worthy, others unworthy of support, con- 
tinue to approach manufacturers seeking con- 
tributions, subscriptions or contracts. For 
several years the State Association, in cooper- 
ation with the Connecticut Industrial Council, 
has acted as a clearing house, and has collected 
and disseminated information on this subject. 
Through the various organizations which com- 
prise Council membership a list of solicitors 
is now being gathered from all sections of the 
state. The wide distribution planned for the 
list on its completion will do much to nullify 
the activities of fraudulent solicitors. Individ- 

ual manufacturers can assist materially in the 
compilation of this valuable information by 
sending to the Association’s office a list of or- 


ganizations which have approached them for: 


support. 
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TRANSPORTATION 


MOTOR TRUCK LEGISLATION 


There have been introduced in the 1925 
session of the Connecticut General Assembly 
a large number of bills concerning motor ve- 
hicles which are of direct interest to manu- 
facturers. The bills may be placed in four 
classes. First, recognition of the commercial 
motor vehicle as a common carrier. Second, 
the increase of the tax on gasoline to two cents 
and the reduction of the registration fee on 
passenger cars through the establishment of a 
flat rate basis rather than on a piston displace- 
ment basis. Third, loading and overloading 
of commercial and passenger motor vehicles. 
Fourth, increasing the responsibility of owners 
and operators of motor vehicles. Each week 
every member of the Association receives a 
bulletin containing information in respect to 
the hearing dates of all bills before the Con- 
necticut General Assembly for the succeeding 
week. Members who are interested in any of 
the above legislative proposals should check 
the lists received each week and write to the 
Association headquarters for copies of the bills. 


INFORMATION BUREAU, N. Y., N. H. & 
H.R. R. CO. 

Members experiencing difficulty in securing 
information on interchange and handling of 
freight shipments through terminals after 
twelve o’clock at noon on Saturday are advised 
that the New Haven Railroad maintains an in- 
formation bureau through which all available 
information can be secured. This bureau func- 
tions under the Transportation Department of 
the New Haven and may be reached by phone, 
New Haven, Liberty 70, Extension 226 or 
227. 

ABANDONMENT OF TRACK BY B. & M. 

The Chairman of the Executive Committee 


of the B. & M. Railroad has proposed a plan 
involving the abandonment of approximately 
1,000 miles of track as the result of decreased 
tonnage brought about by motor truck com- 
petition. Of the total mileage of 2,450 of the 
B. & M., 1,000 miles handles only 3% of 
the business. ‘The company proposes to or- 
ganize a motor truck service to meet the need. 


ERIE PACKAGE CAR SERVICE 


The Erie Railroad has just issued for the 
information of shippers and consignees a very 
interesting pamphlet of sixteen pages descrip- 
tive of package car facilities for less than car- 
load trafic provided at all stations on the 


Erie System as well as from the principal con- 
nections of that company, showing schedules 
and “break bulk” destinations which should 
be helpful to shippers and receivers of less 
than carload freight. Such publications are 
an indication of the spirit of mutual helpful- 
ness between the railroads and the public. 

Copies of the pamphlet may be secured from 
the office of Mr. E. B. Jones, New England 
Freight and Passenger Agent, Erie Railroad 
Company, Boston. 


EASTERN CLASS RATE INVESTIGATION 


The Association has secured the support of 
all local industrial organizations and chambers 
of commerce in connection with the Eastern 
Class Rate Investigation Case. Approximately 
$5,000 has been subscribed by the state of Con- 
necticut thus far. Hearings began before the 
Interstate Commerce Commission on February 
4, at which time the carriers presented their 
proposals. Adjournment has been taken and 
shippers and receivers of freight will be heard 
at a later date. Since the proposals presented 
by the carriers, if accepted, would result in 
an average increase of 15% on class rates from 
and to Official Classification Territory, all in- 
terested members should cooperate with their: 
local organizations and the State Association 
in bringing about defeat of the proposals. 
Full information may be secured from the As- 
sociation’s headquarters. 


PROMOTIONS 


The Erie Railroad Company has announced 
the appointment of J. B. Ford, Freight Traffic 
Manager in New York, and F. D. Austin, 
Trafic Manager for Chicago. 

J. T. Green, former Chief of the Tariff 
Bureau of the Clyde & Mallory Steamship Com- 
pany, has been appointed General Freight 
Agent of the lines with offices in New York. 


We call the attention of readers to 


the advertisements appearing for the 


first time this month in CONNECTI- 
CUT INDUSTRY. Use the magazine 


as a buyers’ guide. 
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ASSOCIATION ITEMS 


COMMITTEE MEETINGS 

The past month has been one of extra ac- 
tivity for the Association due to the handling 
of legislative material (see page 14) and to 
necessarily increased business of practically al! 
committees. In addition to the Board of Di- 
rectors’ meeting, meetings have been held of 
the Legislative, Finance and Taxation, Traffic, 
St. Lawrence and Pollution of Streams Com. 
mittees. 

The Legislative Committee met on February 
6, and reviewed all measures of probable or 
possible rie a to industry, referring to the 
Finance and Taxation and Trafic Committees 
matters pertaining particularly to the work 
of those committees. On other bills not so 
referred, recommendations were made concern- 
ing the position to be taken by the Associa- 
tion. 

On February 9 the Committee on Finance 
and Taxation met to review and take appro- 
priate action on important tax bills, as well 
as to hear a preliminary report from Pro- 
fessor Fairchild in regard to the tax survey 
of the state which the latter has been con- 
ducting for the Association. 

The Trafic Committee, meeting on Janu- 
ary 30, discussed among other things suggested 
improvements in local freight service, and the 
Eastern Class Rate Investigation for which 
subscriptions have been coming in too slowly. 
The committee then reviewed important motor 
vehicle bills. 

Colonel Charles R. Gow, chairman of the 
All New England Great Lakes-St. Lawrence 
Waterway Project Committee was a guest of 
the St. Lawrence Committee at its meeting on 
February 16, and before adjournment it was 
suggested that a meeting of the Executive Com- 
mittee of the All New England group be called 
in the near future so that final and definite 
conclusions as to New England’s position in 
regard to this matter might be formulated. 

A full docket occupied the attention of the 
Board of Directors at their February meet- 
ing, and in addition to matters of! routine 
business, action was taken in regard to pro- 
posals to bring about closer contact between 
educational and industrial interests in the state 
with a view towards affording students an op- 
portunity to learn more concerning industrial 
methods and practices. Pollution of streams, 
the state fair, and a large number of other 
matters were discussed and acted upon, in ad- 
dition to pending legislative matters. 


FOREIGN TRADE SERVICE 

I.dwin R. Rogers at one time with the As- 
sociation doing foreign trade work and now 
connected with the Georgetown School of For- 
eign Commerce and a Washington service 
agency, will spend several months abroad this 
spring and summer and will be in a position 
to serve any manufacturers who may have mat- 
ters abroad requiring attention or investiga- 
tion. The Association will be pleased to place 
any members desiring such service in touch 
with Mr. Rogers. 


MAGAZINE ADVERTISING 

So many queries have been received as to 
what policy the Association has adopted in re- 
gard to advertisements in Connecticut Industry, 
that it may be well to again state this. 

Advertisements will be accepted only from 
those firms which the Association believes to 
be of such character as to warrant the sup- 
port of members. Members of the Associa- 
tion who voluntarily express a desire to take 
space in Connecticut Industry will of course 
be welcome, but neither now nor at a later 
date, will members be solicited for advertise- 
ments. 

TRADE TRIP TO SOUTH AMERICA 

Members of the Association have been in- 
vited by a special joint committee of the Mari- 
time Association of the Boston Chamber of 
Commerce, the Associated Industries of Mass- 
achusetts and the Foreign Trade Bureau of 
the Boston Chamber of Commerce to take part 
in a “ New England Trade Pilgrimage” to 
South America during the autumn of 192 
The trip will take approximately forty a 
days and the party will be limited to about 
one hundred and fifty. The Association will 
be glad to send full information to any mem- 
bers who may be interested. 

NEW MEMBERS OF LEGISLATIVE 
COMMITTEE 

The Association’s Legislative Committee has 
been recently enlarged by authority of the 
ae of Directors. The new members are 

F. Dietz, chairman of the Industrial Re- 
oe Committee; Guy P. Miller, chairman 


of the Finance and Taxation Commitee, Wil- 


son H. Lee, chairman of the Committee on 
Agriculture; R. L. French, chairman of the 
Trafic Committee; John H. Goss, chairman 
of the Research Committee: F. S. Chase, 
chairman of the St. Lawrence Committee and 
C. B. Whittelsey, chairman of the Compen- 
sation Committee. 
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FEDERAL LEGISLATION 


The Postal Pay Bill has occupied a large 
portion of Congress’ time during the past 
month with differences developing between the 
H1ouse and Senate. At the time of going to 
press the Senate has again passed the original 
Moses bill, and the bill went into conference. 

Hearings have been held by the Senate Fi- 
nance Committee concerning a_ continuance, 
after March 4, of the investigation of the Bu- 
reau of Internal Revenue which Senator Cou- 
zens’ committee has been conducting. The As- 
sociation has recorded itself as opposed to 
further continuance of this investigation on the 
ground that it is seriously hampering the work 
of the Bureau and delaying the transaction of 
important business. 

The Gooding Long-and-Short-Haul Bill was 
rejected by the House Interstate Commerce 
Committee after it had passed the Senate. 
‘The Interstate Commerce Commission is op- 
posed to the bill. 

Although hearings are being held, Represen- 
tative Winslow of Massachusetts, chairman of 
the Senate Interstate Commerce Committee has 
stated that Pullman surcharges will not be acted 
upon at this session. 

The House has passed H. R. 7190 amend- 
ing the China Trade Act of 1922 which is 
primarily intended to put American interests 
doing business in China on the same basis as 
other nations so far as taxation is concerned. 

H. R. 11796, introduced by Representative 
Holaday, providing for the deportation of cer- 
tain undesirable aliens, has passed both houses. 

Among bills of interest introduced since last 
month are: 


DEPARTMENT OF COMMERCE 


H. R. 11797 (White) — Authorizing reor- 
ganization and consolidation of Department of 
Commerce and others. 


EDUCATION 


H. R. 416 (Winslow) — Recommending 
course of study on Constitution in schools. 


FEDERAL TRADE 

S. 4008 (Wadsworth) — Amending act cre- 
ating Federal Trade Commission. 

H. R. 11793 (Williams) — Similar — to 
above. 








FOREIGN TRADE 


S. 3979 (Copeland) — Amending Tariff 
Act of 1922, changing titles of appraisers, etc. 


S. 4107 (Shipstead) — Concerning modif- 
cation of vise fees. 

H.R. 11957 (Fish) — Concerning modifica- 
tion of visé fees. 

H. R. 12028 (Garber) — Duty of 15% ad 
valorem on hides. 

H. R. 12105 (Lineberger) — Tariff on 
hides. 

H. R. 12180 (Bloom) — Reducing passport 
fees and eliminating visé regulations. 

H. R. 12186 (Bloom) — Reducing passport 
fees and eae visé regulations. 


GASOLINE 


————— (Trammel) — Authorizing Fed- 
eral Trade Commission to investigate increases 
in price of gasoline. 


GOLD STANDARD 
H. R. 12231 (Black) — Regulating value 


of gold coins. 
HIGHWAYS 


H. R. 11927 (Evans) — Amending Federal 
Highway Act: prescribing limitations for funds 
for Federal aid for highways. 


IMMIGRATION 





H. J. R. 337 (Johnson) — Immigration and 
naturalization commission. 

H. J. R. 353 (S Sabath) — Relating to immi- 
gration of certain aliens. 

H. R. 410 (Johnson) — Concerning immi- 
gration. 

H. R. 11796 (Holaday) — For deportation 
of certain aliens. 

H. R. 11887 (Johnson) — Certificates of 
identification for aliens. 

H. R. 12158 ( Jacobstein ) — Equal rights 
to male and female citizens under Immigration 


Act. 


INSURANCE 


S. 4148 (Capper) — Insurance code for 
District of Columbia. 

H. R. 11750 (Blauton)—Insurance code for 
District of Columbia. 


INTERSTATE COMMERCE 
H. R, 417 (Dyer) — To consider H. R. 


9179 to ‘punish unlawful transmission through 
mails or in interstate commerce of gambling 
machines, fraudulent devices, firearms. 
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S. 4183 (Sheppard) — Amending Section 
20, paragraph 2 of Interstate Commerce Act. 

S. 4184 (Trammell) — Not more than one 
member of Interstate Commerce Commission 
from one state. 


PROFITEERING 

S. R. (King) — Approving policy of seizing 
industries in wartime to prevent profiteering. 
REAL ESTATE 

S. 4134 (Ball) — Licensing 
brokers; creating commission in 
Columbia. 
STEAM ENGINEERS 


S. 4004 (Copeland) — Amending act regu- 
lating steam engineering in District of Colum- 
bia. 


TAXATION 
H. J. R. 324 (Winter) — Amending Con- 


stitution for apportionment of the representa- 
tive and direct taxes among states. 








real estate 
District of 








H. R. 11754 (Garber) — Amending Rev- 
enue Act of 1924 in regard to estate tax. 
—_—— (Smith) — Restricting time limit 


for payment of taxes. 
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H. R. 12102 (LaGuardia) — Amending 
Revenue Act in connection with assignment or 
transfer of contracts. 

H. R. 12191 (Free)—Amending paragraph 
7 of schedule 7 of Revenue Act. 

H. R. 12263 (Green) — Amending Section 
1 of Revenue Act of 1924. 

H. R. 12300 (Green) — Amending Section 
281 of Revenue Act of 1924. 


VETERANS 


2s 





H. R. 11749 (Knutson) — Pensions in con- 
nection with wars other than the Civil. 


H. R. 11823 (Vestal) — Amending War 
Risk Insurance Act. 

Hi. R. 11882 (Andrew) — Amending World 
War Adjusted Compensation Act. 


H. R. 12195 (Hill) — Naturalization ex- 
emptions for veterans. 
WATERWAYS 

H. J. R. 332 (Winslow) — $275,000 for 
further surveys of St. Lawrence. 


H.R. 11795 (O’Connor )— Creating water- 
ways and water resources commission. 
H. R. 11886 (Hawley) — Amending act 


concerning cooperation of states for protection 
of watersheds, etc. 


BRIEF REVIEW OF STATE LEGISLATION 


Because of the necessity for prompt inform- 
ation and action on most of the matters aris- 
ing during the session of the State Legisla- 
ture, members have been kept advised of the 
introduction of bills and hearings on those of 
interest by means of special bulletins. 

More than 1400 bills have been introduced 
in the present session. ‘This has necessitated, 
as members will appreciate, a great amount 
of work on the part of the Association staff, 
committees and counsel in carefully analyz- 
ing all proposals, listing those of importance, 
determining the position to be taken by the 
Association and sending out copies of bills. 
As fast as bills were introduced they were listed 
in bulletin form with a brief analysis of each 
-and within two days after the introduction of 
bills was completed the final bulletin listing the 
balance of all bills was in members’ hands. 
Within a week after all bills were in, more than 
134 different measures had been mimeographed 
and many copies of each, running into the hun- 
dreds, were mailed out to members, local sec- 
retaries and others who requested them. 

At the close of each week a bulletin is issued 


announcing hearings for the ensuing week and 
to date the Association has represented its 
members at over eighty of these hearings. 

There is every indication that matters will be 
expeditiously handled at this session and already 
many bills have been disposed of. The method 
employ ed this year by the committees of group- 
ing bills of a similar nature is proving very help- 
ful and should do much to keep the legislative 
business moving in an orderly manner. 

a the bills already rejected are H. B. 

2, prohibiting the use of magazine or pump 
ae S. B. 448, regulating overloading of 
public service vehicles; H. B. 609, providing for 
verbal report by operator of an accident; H. 
B. 826, one-half of all motor vehicle fines to 
go to state; H. B. 74, cities of over 25,000 to 
have representation on Public Utilities; H. B. 
112, Public Utilities to hold hearing on peti- 
tion of 25; S. B. 20, illegal for persons or 
corporations to make noise at certain hours to 
interfere with radio; S. B. 217, to build and op- 
erate state docks at New Haven; S. B. 76, re- 
pealing tax on unincorporated business; H. B. 
196, tax on cigarettes. 


ws 
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INDUSTRIAL NEWS AROUND THE STATE 


COLT’S ON GOVERNMENT ORDER 

The Colt’s Patent Firearms Manufacturing 
Company of Hartford has received an order 
from the Ordnance Department of the United 
States Government for 298 Browning machine 
guns, calibre .50. This water-cooled gun has 
been recommended as standard anti-aircraft 
equipment and the greater part of this order 
will be allotted to the navy. 


gressman James W. Husted as president of 
the New England Pin Company, Winsted. 
Charles E. Curtis of New York was re-elected 
vice-president and George F. Drake, general 
manager. 
WILLIAM A. SCHENCK RETIRES 

William A. Schenck, manager of the M. B. 
Schenck division of the Bassick Company, has 
retired from management of that concern, hav- 








CoLt’s PATENT FIREARMS MANUFACTURING COMPANY 


LORRAINE MANUFACTURING COMPANY 
GIVES MEDALS 


One hundred and twenty-one employes of the 
Lorraine Manufacturing Company of Pawca- 
tuck were recently presented with long-service 
medals by the management. Of the one hun- 
dred and twenty-one, fifty had been with the 
concern ten years, thirty for fifteen years, ten 
for twenty years, fifteen for twenty-five years, 
ten for thirty years, three for thirty-five years 
and three for forty years. 

LOWER NAUGATUCK VALLEY ASSOCIATION 
MEETS 

The Industrial Association of the Lower 
Naugatuck Valley recently held its eighth an- 
nual meeting, at the Hotel Clark, Derby. Fol- 
lowing the annual report of J. B. Davidson, 
president, president of the Cameron Electrical 
Company, and the annual report of P. L. 
Gerety, secretary, the gathering was addressed 
by the Hon. W. L. Huggins of the League for 
Industrial Rights, formerly judge of. the Kan- 
sas Court of Industrial Relations. 

LUCIUS S. STORRS LEAVES CONNECTICUT 
COMPANY 

Lucius S. Storrs, president of the Connecti- 
cut Company, has submitted his resignation to 
the board of trustees, to take effect April 1. 
Mr. Storrs is leaving Connecticut to become 
managing director of the Electric Railway In- 
dustry, with headquarters in New York. 


NEW PRESIDENT FOR NEW ENGLAND PIN 
COMPANY 


James W. Husted, Jr., of Peekskill, New 


York, has succeeded his*father, the late Con- 


ing been associated with it for thirty-three 
years. The M. B. Schenck Company was 
founded by Mr. Schenck’s father and for the 
last few years has been a division of the Bas- 
sick Company of which latter concern’ Mr. 
Schenck has been a director and vice-president. 
I’. C. Hunter of Bridgeport will take Mr. 
Schenck’s place. 

WILDEY PRESIDENT OF FABYAN AND 

MYSTIC WOOLEN COMPANIES 

Fred Wildey, formerly general manager of 
the Fabyan Woolen Company of Stafford 
Springs, has been elected president and gen- 
eral manager of that concern and the Mystic 
Woolen Company of Old Mystic. 


BERG COMPANY BUYS NORWALK ‘PLANT 

Announcement has been made of the pur- 
chase by F. Berg and Company of Orange, 
New Jersey of the Pope Company, Inc., of 
South Norwalk, hat manufacturers. 
$1,000,000 TO BRIDGEPORT FIRM’S EMPLOYES 

The General Electric Company of Bridge- 
port has distributed over $1,000,000 as supple- 
mentary compensation to those of its employes 
who have been with the firm over five years. 


THE RAILROAD REFINANCING 

The active interest and cooperation of re- 
gional industrial associations and other busi- 
ness organizations in Connecticut has been a 
most important factor in the success of the 
New Haven refinancing loan in this state. As 
members have already been advised, the loan 
is over-subscribed, with additional subscrip- 
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tions still coming in from industrial and other 
sources, insuring a substantial scaling down of 
the allotments of bonds to purchasers in 
amounts of more than one thousand dollars. 

Following the announcement by the Directors 
of the Manufacturers Association of Connecti- 
cut that the Association would join with sim- 
ilar bodies in Massachusetts and Rhode Is- 
land in support of the New Haven refunding 
bond issue, the Hartford Stock Exchange was 
the first business organization in Connecticut 
to take action. By vote of the Board of Gov- 
ernors of the Exchange a letter was sent to 
all members inviting them to lend their per- 
sonal cooperation in the movement initiated by 
the Manufacturers’ Association for the pur- 
chase of the New Haven bonds by Connecti- 
cut industry. Similar action was taken by the 
Board of Governors of the Connecticut In- 
vestment Dealers Association, which includes 
in its membership practically every firm in 
the state dealing in securities. 

Upon invitation of the Advisory Committee 
of the Manufacturers Association of Bridge- 
port, Mr. E. G. Buckland, Financial Vice- 
President of the New Haven Railroad, ap- 
peared before the committee and explained the 
plan for the proposed cooperation between 
transportation and industry. The committee 
thereupon authorized a bulletin to all members 
of the Bridgeport Association which stated that 
the Advisory Committee unanimously approved 
the refunding plan, commended the bonds 
both as a safe conservative investment and as 
wise insurance of future transportation serv- 
ice and invited Bridgeport manufacturers to 
subscribe to the securities. 

The Board of Managers of the Manufac- 
turers Association of Hartford County unan- 
imously adopted a resolution commending to 
members of that organization participation in 
the New Haven bond issue as a sound con- 
servation investment and a safeguard jf a 
transportation service upon which the exist- 
ence of Connecticut industries depends. 

The Board of Directors of the Hartford 
Open Shop Building Trades Exchange _like- 
wise adopted resolutions endorsing industry’s 
support of the New Haven bonds and sent 
to all their members a copy thereof with the 
recommendation that they subscribe to the 
bonds. 

Meetings of manufacturers were also held 

New Haven, Waterbury and Danbury at 
which the matter of industry’s participation 
in the New Haven refinancing loan was favor- 
ably presented, while the action of the Board 
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of Directors of the State Association received 
commendation in the report of officers at the 
annual meeting of the Industrial Association 
of the Lower Naugatuck Valley. 

The Directors of the Connecticut Chamber 
of Commerce adopted a resolution congrat- 
ulating the Directors of the Manufacturers 
Association of Connecticut upon their under- 
taking with respect to the financial rehabili- 
tation of the New Haven and tendering the 
assistance of the State Chamber. 

The plan of industry with respect to. the 
New Haven loan was placed before the of- 
ficers of each organization affliated with the 
Connecticut Industrial Council and by the time 
this issue of Connecticut Industry is published 
it is anticipated that several other member 
bodies will have expressed their approval of 
this cooperative undertaking which has proved 
a complete success. 


75TH ANNIVERSARY OF SILK SPOOLING 


On February 11 the Heminway Silk Com- 
pany, at an anniversary dinner held at the 
Manhattan Club, ~ sey York, celebrated the 





WHERE SEWING SILK Was First SPooLED IN AMERICA 


seventy-fifth anniversary of the first spooling 
of silk. One hundred and sixteen were present 
including members of the Heminway organi- 
zation and guests. Following the dinner Pres- 
ident H. Morton Merriman who presided as 
toastmaster, told something of the history of 
the organization and was presented with a 
diamond scarf pin by General E. C. Young, 


vice-president of Belding Brothers and Com- 


pany. 

In 1839 Merrit Heminway, a native of East 
Haven, Connecticut, following the disastrous 
attempt to raise mulberry trees and silk worms 
which had swept over the country, conceived 
the idea of putting silk thread on spools. In 
1849 he founded the firm of M. Heminway 
and Sons in Watertown, Connecticut, and silk 
thread, which formerly had been made entirely 
in skeins was for the first time spooled and the 
foundation laid for a great industry. 
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A LETTER FROM Mr. E. J. PEARSON 


PRESIDENT OF THE New York, New HAVEN AND HARTFORD RAILROAD 
TO 
Mr. HussarpD, PRESIDENT OF THIS ASSOCIATION 


«6y TAKE great pleasure in sending you herewith, for the information of your- 

self and the industrial groups in Connecticut, Massachusetts and Rhode Island, 
a copy of a letter which is being sent by the Railroad Company to all present 
holders of its fifteen year-bonds maturing April 1, next. 


“That it is possible at this early date to make such an offer to the bond- 
holders is of course most gratifying, and I desire to take this opportunity to ex- 
press to you personally, appreciation of the constructive vision, the initiative, and 
the courage on the part of yourself and the directors of The Manufacturers As- 
sociation of Connecticut, as a result of which the current plan of refinancing was 
devised, adopted and is now proceeding toward such a happy conclusion. Not only 
have the industrial corporations on our lines subscribed to several million dol- 
lars’ worth of the bonds, but this voluntary cooperation on the part of organized 
industry in the three states, together with the efforts made by industry to place this 
matter in its full significance before the public, have combined to give an 
especially favorable status to the bonds, and have been productive of results of great 
present and future value not only to the Railroad Company, but also, I am con- 
fident, to New England interests as a whole. 


“The success of the refinancing loan to date and the effect thereof on the 
credit position of the New Haven are so marked that I feel I may properly, in 
connection with the splendid cooperation of industry, make the following ob- 
servations : — 


“The larger the proportion of over-subscription to the refinancing loan the 
greater will be the improvement in the credit position of the Railroad Company, 
and the more impressive will be this notable demonstration of the unity of industry 
and transportation in New England for the advancement and protection of New 
England prosperity and development. 


‘In proportion to the degree of over-subscription, the allotment of bonds 
to those subscribing more than say one thousand dollars will be scaled down. 


‘“*T might also add that I am fully in accord with what I understand is the 
view of the industrial groups, namely, that the more widely the bonds are distrib- 
uted among the industries served by the New Haven lines, the broader will be 
the basis for the very desirable relationship between the railroad and the indus- 
tries established by their important contribution to the solution of one of our 
financial problems.” 
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“THE AMERICAN COTTON SPINNER” 


The Association is indebted to Mr. E. Gor- 
don Cone, assistant treasurer of the Summit 
Thread Company of East Hampton, Connecti- 
cut, for the following extract from an inter- 
esting old document concerning what seems to 
have been a depression sufficient to have caused 
some concern in the cotton industries, more 
than seventy years ago. ‘The article is from 
a book compiled from the papers of Robert 
H. Baird, published in Boston in 1854 and 
would lead one to believe that perhaps after 
all there is nothing new under the sun! 

The article says: ‘‘ The comparative idle- 
ness of our cotton factories is, no doubt, a 
lamentable prospect but it would be unjust to 
charge this result to the General Government 
and the tariff alone. The advance in the price 
of the raw material, consequent upon the rap- 
idly increasing demand, and the partial fail- 
ure of the crops, has as much a tendency to 
produce this effect, as the policy of the Gov- 
ernment; a high tariff would not have pre- 
vented the partial stoppage of our factories. 

“From Rhode Island, that busy cotton 
cloth-making hive, we learn that about seventy 
factories have stopped; from Lowell and our 
Eastern mnufacturing villages, we hear the 
same ominous reports. In Maryland, in the 
Patapsco Valley, ‘silence reigns’, and even 
from the sunny south we hear of depression 
and suspension of manufacturing operations 
From east, west, north and south, “ the times 
are bad, the cotton manufacturers say’’, and 
they say so truly. The important question in 
such a case is, ‘ W hat is the cause?’ One says 
a higher tariff is wanted; another says it is 
owing to the high price of cotton, and a few 
among the great many say, ‘it is owing to 
manufacturing too many coarse goods.’ The 
first question is a political one, and we there- 
fore will not discuss it. The other two are 
so entwined together that we must and readily 
can establish their truth or falsity. If the de- 
mand for cotton cloth was equal to the sup- 
ply, the high price of cotton would be paid 
by the consumer. ‘There is every reason to 
believe that the supply has been greater than 
the demand, for the coarse cotton manufac- 
turers of Britain have long been in a depressed 
state, the exports being less for the last two 
quarters in every kind of cotton manufacture; 
and taking this into consideration, along with 
the great number of our factories which have 
done but little for the past six months, we 
should have expetted some clearance in threads 


in the markets, and a respectable advance in 
the prices, to meet the corresponding high 
price of cotton but no such appearance of de- 
mand for goods is manifested, or rather the 
markets are as glut-full of cheap goods as 
ever. The merchants always like to sell cheap; 
they care not for the manufacturer's interest, 
only give them cheap goods to sell. It is a 
commercial fact, too that ‘when prices are 
once lowered to a fixed standard for some time, 
it is almost impossible to elevate them above 
it, however great the necessity may be for 
doing so.’ It is our opinion that there have 
been too many of our factories engaged in 
making coarse cotton goods. At the North 
this is self-evident, for coarse goods can be man- 
ufactured cheaper at the south, and with the 
great number of factories now in operation in 
Georgia, Alabama, Tennessee, South Carolina 
and some other States, how can it be expected 
that our Northern Manufacturers can long keep 
the field against them —they cannot do it. 
Leaving the political question out of sight, 
there is one remedy which we would suggest, 
that is to go into the manufacture of finer fab- 
rics, give your cotton more labour, employ more 
skill, and spend more for fine machinery. If 
you do not take our advice there is a brave 
chance for you to lose all your machinery, fac- 
tories and all.” 


$3,000,000,000 SPENT FOR AUTOS IN 1924 

Percy Owen, chief of the Automotive Divi- 
sion of the Department of Commerce is au- 
thority for the statement that the world spent 
over $3,000,000,000 for new automobiles dur- 
ing the past year. 

84% of all passenger cars, 74% of all trucks 
and 11% of all motorcycles are in the United 
States, and in 1924 motor trucks in use in this 
country increased 550,000 or 23%, while pas- 
senger cars increased 2,750,000 or 17%. Mo- 
torcycles alone showed a decrease of 10% and 
this against a 24% increase in other countries. 


SPANISH SALES INVOICE POSTPONED 


Iinforcement of the new Spanish law requir- 
ing sales invoices on all shipments made to that 
country, has been postponed until May 1. 


POSTAL RECEIPTS INCREASE 
Postal receipts of fifty industrial cities 
throughout the United States, for January, 
showed an increase of 4.18% over January 
1924. 
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FEDERAL TAXATION SERVICE BUREAU 


EXTENSIONS FOR FILING RETURNS 

Members are reminded that applications for 
extensions for filing returns later than March 
15, must be made in writing direct to the Com- 
missioner of Internal Revenue, Washington, 
D. C. and not to a district office. The request 
must be made before March 15 and must con- 
tain a full explanation of why the extension 
is requested. 

SALARIES PAID MEMBERS OF A 
PARTNERSHIP 

Returns of information on Forms 1099 and 
1096 are no longer required for salaries paid 
to its members by a partnership. ‘This is ex- 
plained by the fact that salaries of individual 
members are included in the distributable net 
profits of the partnership when returns are 
made on Form 1065, because of the earned net 
income provision and the information would 
therefore be duplicated. 

A FEW DECISIONS OF INTEREST 

No. 210. Where members of a syndicate 
proportionately advanced a total of $140,000, 
which was intended to be and in fact was used 
to purchase property of a corporation which 
property, when purchased, was transferred to 
another corporation for whicli the syndicate re- 
ceived $240,000 in cash and preferred stock; 
Held that a purchase and sale of property in 
which each member of the syndicate realized a 
profit of the difference between the amount ad- 
vanced for the purchase and the amount re- 
ceived from the syndicate upon sale. 

No. 199. Real property was sold in 1920 
for part cash, part notes and part the assump- 
tion of an existing first mortgage; Held that 
the entire profit from the transaction is taxable 
in 1920. 

No. 194. A corporation which increases its 
book inventory to agree with a phy sical inven- 
tory, offsetting such i increase by a “ Reserve for 
invoices not received ”’ has not thereby received 
additional income under such circumstances as 
are herein stated. 

INHERITANCE TAX CONFERENCE 

A national conference on inheritance and es- 
tate taxation was held at the New Willard 
Hotel, Washington, February 19-20. More 
than thirty-two states were represented and the 
speakers were of national importance. Follow- 
ing the opening address by Thomas W. Page, 
president of the National Tax Association and 
the roll call of states, President Coolidge ad- 
dressed the assembly. 

Among the well known authorities on taxa- 


tion who were heard on this and the succeed- 
ing day were Thomas S. Adams, Professor of 
Political Economy at Yale, Charles J. Bullock, 
Professor of Economics at Harvard, and Ed- 
win R. A. Seligman, McVickar Professor of 
Political Economy at Columbia. 

In commenting on the effects of excessive tax 
rates, Charles S. Dewey, Assistant Secretary 
of the United States Treasury, said among 
other things: 

‘ Productive capital cannot run away and 
seek the protection of the more moderate laws 
of some friendly state. It must stay where 
conditions are most beneficial for its particular 
type of endeavor and bear the brunt of what- 
ever comes. 

“This type of capital is the foundation of 
all business. Without capital, just as = 
labor, no commerce, manufactures, mining, 
agriculture can even begin, much less pai i 
l’ven governments cannot function without the 
existence of capital — they being dependent up- 
on taxes. It is essential therefore in levying 
taxes to raise revenue, that we do not destroy 
the sources from which that revenue is derived. 
The old fable of the goose that laid the golden 
egg was never truer tlian it is today. 

“The United States, as Secretary Mellon 
has said, is no mere happy accident. What we 
have has been achieved by courage and hard 
work. ‘The spirit of business adventure has 
built up in this country a civilization which of- 
fers unprecedented rewards to any man who is 
willing to work. But where the Government 
takes away an unreasonable share of his earn- 
ings, the incentive to work is no longer there 
and a slackening of effort is the result. 

‘There is no question of the fact that we 
must reform the tax system in such a way that 
business and industry shall not be hampered 
in their normal, healthy development. But 
most important of all we must make sure that 
American citizens shall not be deprived of the 
incentive to work and accumulate and that this 
country shall not cease to be a land of oppor- 
tunity. A tax system which penalizes the cre- 
ative spirit and discourages initiative cannot be 
the right system for America.” 

Out of the conference there seems to have 
come a marked sentiment favoring abolition of 
the Federal tax and it is expected that develop- 
ments of interest will result. 

‘The Association was represented at the con- 
ference by Professor Fairchild of Yale, its tax- 
ation advisor. 
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SALES EXCHANGE 


In this department members may list without charge any new or used 
equipment or supplies. All copy must be in the hands of the editor by the 
fifteenth day of the month preceding publication. 
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FOR SALE 


WIDTH THICK WEIGHT QUALITY 


34” Bevelled edge hame slip steel 9,864 Ibs. 9/16 10 39 coil 4 hard 
12 x 5 C.R.S.—coils soft temp. ~ :* sae uty 24 i eats 
o15 x 4” Band steel coils 610 5k caus 400 “ 1 hard 
O16 Xx 4" C.R.S. “ x-4-B 65 — ati 463 “yw « 
“ xh gs 2 “  x-4-B 705 ' O10 951 “yw « 
“x 1-9/16 os ‘5 “ x-5-B 486 : O10 1472 “ y « 
xX I-11/16 7 “ x-4-B 53 O10 1164 O cihae. oer 
o18 x > a i . . 632 2-1/16 O10 596 * soft 
x 13/16 38 2-3/16 O10 353 Sea 
“ 1-14" ‘ ‘ x-5-B 123 5 pr 390 “ «6 
x 1-4 4 “ x-4-B 70 1-lf O14 1125 “ 
_ xX 1-5/6 a c = rgo 11/16 O15 1110 “ 14 hard 
“ x 1-7/16 m= eo - 87 ss a lengths 
ve 3 11/16 O15 450 eng 
Re strips © 260 1-14 O15 1394 coil '4 hard 
x 1-11/16 - coils x-3-B 412 15/16 o1s r00t “ “6 
K I-55/ 10 % “ x-4-B 158 15/16 O15 450 lengths 
re a 1-4 . e = 979 1-1/16 O15 1057 coil 4 hard 
x 1-78 3 4 $6 377 1-1/16 O15 450 lengths 
020 xX 5/16 - = mt 730 O15 523 coil 44 hard 
a 1-13/16 r Pe < 112 3-3/16 021 475 lengths 
Th 2-78 - E ‘ 216 2-l% 022 55 coil soft 
x 6-48 _ ie = 203 9/16 .022 13 “4 hard 
022 X 2-5/16 5 ; , 52 ‘ 022 9 “soft 
025 x %& ” “ ie 
“g x oh 64” . “ X-4 B + Address S. E. 104 
13/16 . aad 330 2s 
" xX & “ i a 382 ; : 
<= as/an" - ' 143 1 *>7 Economy case-hardening furnace complete with 
nr ‘a “0 burner. Can easily be loaded on truck at plant. Price 
« aon/aG" «“ «“ «“ 173 when new $420. Our price $150. 
x 1-3/16” “ “ 34 Address S. E. 105. 
x 1-9/16” ' - a 688 ad 
x 2-1/16” ? ” . 72 
Address S. E. 102B. FACTORY SPACE FOR SALE 


Cold rolled steel strip. 


100 horse power water privilege fully developed and in 
running order in a two story and basement frame. structure 


WIDT THICK SHT JALIT . : . . 
oe ae Wem QUALITY 32 by 90 feet. Location convenient to railroad and to Hart- 
7 , : . ity . . mal] 
1-5/16 ,007 513 coil 4% hard ford and New York boat line. Opportunity for a small 
1” nas - “we « nanufacturer or for development by large interests. More 
2-34 008 66 “oft water power available. 
1-7/16 .0o8 250 - = Address S. E. 106. 


EMPLOYMENT SERVICE 


This department is open to all members without charge. All copy 


must be in the hands of the editor by 
ing publication. 


FACTORY MAN — College graduate, 29 years old, mat 
ried. Two years with Hartford factory part of the time in 
production work. Experience in employment and welfare 
work. Address P. W. 156. 

SHOP SUPERINTENDENT — Twelve years’ experience 
with manufacturer of industrial trucks, tractors, etc., part 
of that time as superintendent. Experienced also as tool 
maker and machinist. Curtailment of personnel necessitate 
new employment. Address P. W. 150. 

PURCHASING AGENT — University graduate. Prac 
tising chemist 20 years. Conducted own job plating and 
manufacturing business for 2 years. Experienced in pur 
chase of laboratory and factory supplies. Address P. W. 151 

SUPERINTENDENT — Twenty years’ experience in too! 
and machine design and construction, about fifteen of which 
was with Connecticut concerns as foreman, superintendent 
or in supervising building of special machinery, ete. Avail 
able at once. Address P. W. 152. 


the fifteenth day of the month preced- 


BOOKKEEPER AND OFFICE MANAGER — Age 35, 
married. Experience in sales department, pay office, in 
voice department of commercial concerns; one year in rail- 
road manifest department, yeoman in Navy Department de 
tailed to establish central office system; one year charting 
production work and compiling statistics for Connecticut 


concern. Address P. W. 153- 


SALESMAN — Age 35, married. Several years’ experi- 
ence with western lumber concern and furniture manu- 
facturers; also with adding machine company in middle- 
western territory. Address P. W. 155. 


PRODUCTION MANAGER— Member American Soc!- 
ety of Civil Engineers. Early training in railroad and ter- 
minal engineering and contracting. 12 years with Connecti- 
cut metal manufacturing concerns on work which included 
‘onstruction, maintenance, salvage, production supervision, 
‘iquidation of inventories, etc. Present desire for position 
due to changed business conditions. Address P. W. 1r1o. 
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KRIE RAILROAD 


“THE GREAT FREIGHT HIGHWAY ” 


TO MICHIGAN 
POINTS 


ANSONIA 
BRIDGEPORT 
DERBY 
HARTFORD 
MERIDEN 
NEW BRITAIN 
NEW HAVEN 


OOUN KIRK 
WO BUFFALO 
OROCHESTER 


©) CHICAGO 
OHORNELL 


) 
Oo 
2 
z 
a 
° 
c 


CONN. PTS. 


NDIANAPOLIS 
CINCINNATI 
PITTSBURGH 
BRADFORD 
BINGHAMTON() 
PORT JERVIS(C) 
NEW YORK O 


TO SOUTHWEST 





Dependable Service To All Points West 


Via BUFFALO, CHICAGO, CINCINNATI & ST. Louis GATEWAYS 
24 hours saved 


ON “LESS THAN CARLOAD” FREIGHT FROM CONNECTICUT POINTS 


Through package cars are loaded from all important stations 
in Connecticut to Port Jervis Transfer, via New York, New Haven 
& Hartford Railroad to Maybrook, where direct connection is made 
with the ERIE RAILROAD. Port Jervis Transfer is operated 
at night and freight is forwarded in through cars early each morn- 
ing in fast manifest trains to Akron, Buffalo, Chicago, Cincinnati, 
Cleveland, Detroit, Indianapolis, Rochester, St. Louis, Youngstown, 
as well as local stations. 


Vark Your Freight 
Via ERIE RAILROAD 
And Receive Dependable Service 





For Information, Schedules and other Service, Apply to 
W. J. MURRAY, Gen. Agt., E. B. JONES, N. E. F. & PA. 
207 WASHINGTON BLDG., 80 FEDERAL STREET, 
NEW HAVEN, CONN. Boston, Mass. 





UPON INVITATION, I will givea 


briet talk to you and to those of. your associates who are responsible with you for 
the profits of your business — on a decidedly unusual topic. 

For years the Government, and so-called “ big business,” have used a method of 
keeping expenses down and production up which operates with almost the cer- 
tainty of an adding machine! 

Because of the peculiar schooling through which I have entered my life’s career, 
I am having splendid success in applying this method to medium-sized businesses. 
Had I the space, I would explain it here, but you will want to ask so many ques- 
tions that nothing but a personal talk will do the subject justice. I will cqme at 
any time, in or out of business hours, and the talk will not cost you one cent, now 
or later. You can telephone Liberty 2110, or write L. B. BAKER, Pres. of THE 
BAKER-GOODYEAR Co., 42 Church St., New Haven, Conn. 


Printers to the 
Manufacturers 


of Connecticut 


since 1836. 


MECHANICALLY CLEANED 
SEMI-BITUMINOUS COAL 


We have installed a ‘‘PNEUMO-GRAVITY 
PROCESS,” by means of which impurities are 
largely eliminated from our coals. This process 
cleans from finest Slack up to and including three- 
inch Lump. ‘The saving in freight over coal 
cleaned by the wet process, the increased boiler 
efficiency results in a net saving of much impor- 
tance to every buyer. 








Clearfield freight rates to all Connecticut points. Tue Case, Lockwoop & Bratnarp Co. 
HARTFORD 


An output of four million tons annually. 
; CONN. 


PEALE, PEACOCK & KERR 
ONE BROADWAY, NORTH AMERICAN BLDG., 


NEW YORK, N. Y. PHILADELPHIA, PA. 
Operating Offices: St. Benedict, Pa., Cambria County. 














U. S. NAVY STANDARD NON-UNION 


WILLIAM A. JEPSON CorporaTION 


W. A. J. New River 
W. A. J. Pocahontas 
W.A. J. Reliance 


Shipments via: 
ALL RAIL, TIDEWATER, BELLE DOCK OR ALLYN’S POINT 
ROBERT SNOW, Sales Agent 
HARTFORD-CONNECTICUT TRUST COMPANY’S BUILDING 


Telephones: 2-2210 or 2-2219 Hartford, Conn. 


COAL SERVICE 


BRIDGEPORT NEW HAVEN HARTFORD 


“Elevators 


FOR EVERY SERVICE 


“Made in Connecticut” 


A reputation built on 
thirty years cf good work. 


THE EASTERN MACHINERY CO. 
Factory AND Malin OrFice 


250 ASHMUN ST., NEW HAVEN, CONN. 


Member of 
The Manufacturers Association af Connecticut from its birth 
The Elevator Manufacturers Association of U. 8. A. 
The National Association of Manufacturers 
The National Metal Trades Assoctation 
Connecticut Chamber of Commerce 





The Unfailing Line 
Direct from the Mine 


WINDING GULF 


Number I 


of a Series 


PREMIUM 
Analysts 
Moisture 1.02 
Volatile 17.53 
Carbon 77.41 
Ash 4.04 
Sulphur .55 
B.1.U. 15075 
NORFOLK e F.T. of A sh 3000° Plus 


A Distinct Service to 
Connecticut Coal Consumers 


Y A SERIES of advertisements, of which this is Number 1, we 
sat endeavor to visualize a new day for the Connecticut con- 

sumer, a day entirely relieved from all concern as to coal quality, 
available supply, embargoes, rehandling, storage charges and trans- 
portation troubles. 

Mined at Winding Gulf, W. Va., Beckley Seam, in a non-union 
field, on one piece of property, controlled by a reliable operator, 
the supply is continuous and adequate, and the coal always uniform. 

It is transported to New Haven and Norwich and other con- 
venient ports by a chartered fleet of barges. 

When you use Premium Smokeless Coal, your supply is near 
at home and from our large storage we can make shipments in any 
desired quantity on daily, weekly or monthly schedule. 

We invite correspondence. 


H. E. FRIEND & COMPANY, INC. 
NEW HAVEN HARTFORD 


PREMIUM SMOKELESS COAL 


Nature’s Purest Deposit 








